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BEFORE THE PUBLIC UTILITIES COMMISSION 

OF THE STATE OF CALIFORNIA 

In the Matter of the Application of Crimson 
California Pipeline L.P. (PLC-26) for Authority to 
Increase Rates for Its Crude Oil Pipeline Services. 
 

 
Application No. ________ 
 

 
 
 

APPLICATION 
 

Pursuant to Section 455.3 of the California Public Utilities Code1 and in 

accordance with Rules 2.1, 2.2, 3.2, and 7 of the Commission’s Rules of Practice and 

Procedure, Crimson California Pipeline, L.P. (“Crimson” or “Applicant”) respectfully 

requests that the California Public Utilities Commission (“Commission”) authorize 

Crimson to increase the rates that it charges for transportation of crude petroleum 

products on its KLM Pipeline System (“KLM”) by 10% as of August 1, 2020.2   

Given required and proper notice to its shippers, Crimson  proposes to 

increase each of the individual rates on KLM by 10%, thereby increasing its current 

average transportation rate) from $1.2773/bbl. to $1.4050/bbl,  resulting in an estimated 

increase in annual revenue of approximately $986,185.  Crimson requests that the subject 

rate increase become effective August 1, 2020. 

Concurrently with the filing of this application, Crimson has filed its 
                                                 
1 All statutory references are to the California Public Utilities Code unless otherwise noted. 
2 The KLM Pipeline System  that is the subject of the requested 10% rate increase is a long-haul pipeline 
system consisting of approximately 295 miles of pipe running from points in the San Joaquin Valley 
production areas to San Francisco Bay Area refinery connections.  
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Advice Letter No. 39-O,  similarly requesting that the currently effective rates for KLM  

be increased by 10 percent effective August 1, 2020, subject refund and which has been 

provided to the parties listed in Exhibit E hereto.  Section 455.3 authorizes an oil pipeline 

to increase its rates by up to 10 percent upon providing 30 days’ notice and without the 

need for prior Commission approval, provided that the increase remains subject to 

retroactive Commission adjustment and refund with interest, as appropriate.  

I. Background 

1. Applicant Information Required by Rule 2.1(a)  

Applicant Crimson is a California limited partnership.  Its principal place of 

business is 3760 Kilroy Airport Way, Suite 300, Long Beach, California   90806; its 

telephone number is (562) 285-4100.  Its general partner is Crimson Pipeline, LLC, 

which is wholly owned by Crimson Midstream Operating, LLC. Crimson Midstream 

Operating, LLC is wholly owned by Crimson Midstream Holdings, LLC. Crimson 

Midstream Holdings, LLC is privately held.3 

2. Correspondence and Communication Information Required by Rule 2.1(b)  

Correspondence and communications concerning this Application should be 

directed to the following Crimson representative: 

  
   James D. Squeri 
   Goodin, MacBride, Squeri, & Day, LLP 
   505 Sansome Street, Suite 900 
   San Francisco, CA  94111 
   Telephone:  (415) 392-7900 
                                                 
3  D. 10-11-019, issued November 22, 2010 in Application 10-07-024, authorized the transfer of control of 
CPMI which is controlled and managed by an individual, John Grier. D. 16-01-039 issued January 29, 
2016 authorized the organization structure referenced in Section I.1 above, under which John Grier 
continues to exercise control of Crimson California Pipeline, L.P. 
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   Facsimile:   (415) 398-4321 
 E-mail: jsqueri@goodinmacbride.com 

3. Organization and Qualification to Transact Business Documents Required by 
Rule 2.2  

 

Per Rule 2.2 of the Commission’s Rules of Practice and Procedure, 

Crimson incorporates by reference its Certificate of Limited Partnership filed as Exhibit 

A of Application 04-06-002 on June 1, 2004.  Crimson’s  Certificate of Good Standing in 

California is included as Exhibit A hereto. 

4. Information Required by Rule 3.2 

A. Balance Sheet and Income Statement: 

Financial statements, including the most recently available balance sheet 

and income statement for Crimson, are attached as Exhibit B hereto.  

B. Statement of Presently Effective and Proposed Rates: 

Present and proposed rates for the KLM pipeline are reflected in Exhibit C.  

Exhibit C sets forth the following regarding each transportation movement: (1)  the 

currently effective  rate; and (2) the rate reflecting the 10% rate increase that is the 

subject of Crimson’s Advice Letter No. 39-O.   

C. General Description of Crimson’s Property and Equipment:  

Applicant Crimson has been formed as a limited partnership for the specific 

purpose of owning, operating, and managing smaller, marginal, or idle pipelines and 

providing pipeline transportation services to the public.   

Crimson’s KLM system consists of approximately 295 miles of pipe 
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running from points in the San Joaquin Valley production areas to San Francisco Bay 

Area refinery connections. 

II. Justification for Requested Rate Increase 

  The proposed rates, reflecting the increase proposed in Advice Letter No. 

38-0 and the increase that is the subject of this Application, are anticipated to increase 

annual  revenue by 10 %  or approximately $986,185 for the twelve-month period 

commencing August 1, 2020. 

Exhibit D hereto, the Declaration of Robyn Kagy,  sets forth the basis, as 

well as justification,  for Crimson’s Section 455.3 rate increase request, including  

analysis of Crimson’s achieved return assuming the 10% increase in transportation rates 

on the KLM pipeline.  As set forth in Exhibit D, the referenced achieved analysis 

indicates that the proposed increases in rates (Advice Letter No. 39-O and this 

Application), will result in a negative return of 4.14%. 

The proposed increase, supported by Crimson’s forecasts  and analysis, is 

inherently reasonable given that even with the increase in revenues anticipated by this 

filing Crimson will fail to realize any return on its utility investment, much less a 

reasonable return to which it is entitled by law. 

III. Information Required for Rule 2.1(c) and Rule 7 Compliance 

The subject application seeks authorization, pursuant to Section 455.3 of 

the Public Utilities Code, for Crimson to increase the rates it charges for intrastate public 

utility pipeline services by ten percent over the rates that were in effect prior to the filing 

of Advice Letter No. 38-O and the subject application.   
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In conjunction with the filing of the subject application, Crimson has 

contacted all shippers affected by the proposed rate increases, advised them of the impact 

of the proposed rate increases, notified them in writing of Crimson’s intent to file this 

application, and provided them with Commission and Crimson contacts to obtain further 

information about the application.  The form of notice provided to shippers, as well as the 

list of shippers to whom the notice has been sent, is attached as Exhibit E.   

A. Proposed Category:  Crimson proposes that the application be 

treated as a “ratesetting” proceeding. 

B. Need for Hearing:  Hearings will be needed on this application only 

to the extent a material issue of fact is raised by timely protest.  Accordingly, Crimson 

does not know whether a hearing will be required.  If no hearing is required, Crimson 

would request that an ex parte decision approving the rate increase request be issued by 

the Commission by  October 1, 2020.  If a hearing is required, Crimson proposes a 

schedule as set forth below. 

C. Issues Requiring Consideration:  The sole issue raised by this 

application is whether Crimson’s proposal to increase rates by 10% on its KLM pipeline 

is just and reasonable. 

D. Proposed Schedule:  Crimson proposes the following schedule: 

Application Filed  June 29, 20202 
Notice in Daily Calendar  TBD by CPUC Docket Office 
Protests Due  30 Days After Daily Calendar Notice 
Prehearing Conference   July, 2020 
Applicant’s Opening Testimony  August, 2020 
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Intervenor Testimony Due September, 2020 
Applicant’s Rebuttal Testimony  September, 2020 
Hearings  October, 2020 
Concurrent Opening Briefs  November, 2020 
Concurrent Reply Briefs  November, 2020 
ALJ Draft Decision  December, 2020 
Commission Decision  January, 2021 

IV. Exhibits 

As required by Commission Rules 15, 16, and 23, Crimson provides the 

following information and exhibits: 

 

Exhibit A  Crimson Certificate of Good Standing 
Exhibit B  Crimson Financial Statements 
Exhibit C 
Exhibit D 
Exhibit E 

 Current and Proposed Rates 
Declaration of Robyn Kagy in Support of Rate Increase 
List of Shippers and Interested Parties 
 

 WHEREFORE, Crimson requests: 
 

1. That the Commission issue an opinion and order approving the 

requested increase in Crimson’s crude oil pipeline tariff rates as quickly as is practicable; 

and 

2. That the Commission grant such other and further relief as shall be 

just and proper.  Crimson is prepared to review the analysis and forecasts supporting this 

filing with Staff upon request. 
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  Respectfully submitted this 29th day of June, 2020 at San Francisco, 

California. 

GOODIN, MACBRIDE, SQUERI, & 
Day, LLP 
James D. Squeri 
505 Sansome Street, Suite 900 
San Francisco, CA  94111 
Telephone: (415) 392-7900 
Facsimile: (415) 398-4321 
E-mail: jsqueri@goodinmacbride.com 
 
By /s/ James D. Squeri   
           James D. Squeri 
 
Attorneys for Crimson California 
Pipeline L.P.  
 
 

 
3079/004/X217721.v1  

                             8 / 22                             8 / 22



VERIFICATION OF COUNSEL 

  I, James D. Squeri, declare: 

  I am an attorney at law duly admitted and licensed to practice before all 

courts of this state and I have my professional office at Goodin, MacBride, Squeri & Day, 

LLC, 505 Sansome Street, Suite 900, San Francisco, California 94111. 

  I am an attorney for Applicant, Crimson California Pipeline, L.P., in the 

above-entitled matter.   

  No officer of Crimson California Pipeline L.P. is present in the county in 

which I have my office and for that reason I am making this verification on behalf of 

Crimson California Pipeline, L.P. 

  I have read the foregoing Application and know its contents thereof. 

  I am informed and believe that the matters stated therein are true and, 

on that ground, I allege that the matters stated therein are true. 

  I declare under penalty of perjury under the laws of the State of California 

that the foregoing is true and correct. 

  Executed at San Francisco, California on this 29th day of  June, 2020. 

/s/ James D. Squeri_______
             James D. Squeri
3079/004/X215864.v1
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EXHIBIT B 

  

                            12 / 22                            12 / 22



                            13 / 22                            13 / 22



                            14 / 22                            14 / 22



EXHIBIT C 
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Crimson California Pipeline L.P. - KLM
10% increase; rates in cents per barrel

AL 3 -O
Current Tariff P/L - Route Current Rate, cpb Proposed Rate, cpb Increase, %

Cal. PUC 204.1 Buena Vista Area (Kern County) - Bay Area Refineries 146.67 161.34 10%

Cal. PUC 204.1 Signa Station  - Bay Area Refineries 146.67 161.34 10%

Cal. PUC 204.1 Midway Station - Bay Area Refineries 137.45 151.20 10%

Cal. PUC 204.1 Derby Acres - Bay Area Refineries 132.83 146.11 10%

Cal. PUC 204.1 Cymric Area - Bay Area Refineries 128.34 141.17 10%

Cal. PUC 204.1 Belridge Station - Bay Area Refineries 119.11 131.02 10%

Cal. PUC 204.1 Lost Hills/Cahn  - Bay Area Refineries 110.01 121.01 10%

Cal. PUC 204.1 Kettleman Station  - Bay Area Refineries 100.77 110.85 10%
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DECLARATION OF ROBYN KAGY

1. My name is Robyn Kagy.  I am Business Development Manager for Crimson 

California Pipeline L.P. (“Crimson”).  On June 29, 2020, Crimson filed Advice 

Letter 39-O requesting authority to increase by ten percent its rates for 

transportation of crude oil on its KLM (“KLM”) system, which consists of 

approximately 300 miles of active pipeline connecting various producing fields in 

the San Joaquin Valley to refiners in the Bay Area.

2. By this declaration, I provide the Commission with information regarding 

recorded throughput on its KLM system for years 2017, 2018, and 2019.

Crimson’s KLM system transported approximately 12.6 million barrels in 2017, 

10.7 million barrels in 2018, and 7.7 million barrels in 2019.

3. For the period 2020-2021, Crimson forecasts that throughput on the KLM system 

will further decline.

4. Based upon declining throughput and other factors, Crimson’s analysis of its 

achieved return reflecting the proposed increase in rates that is the subject of this 

application, indicates a negative return of 4.14%, as shown in Attachment A

hereto.

The foregoing declaration is submitted under penalty of perjury in accordance 

with the laws of the State of California.

Dated:  June 29, 2020

____/s/ Robyn Kagy____________

Robyn Kagy

3079/004/X217576.v1
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Service List
Digital Distribution

Valero Energy Corporation
Attn: Dawn Brake
Dawn.brake@valero.com

Valero Energy Corporation
Attn: Carlos Sanchez
Carlos.Sanchez@valero.com

Valero Energy Corporation
Attn: Jaime Salinas
Jaime.Salinas@valero.com

Valero Energy Corporation
Attn: Jill Trowbridge
Jill.Trowbridge@valero.com

Valero Energy Corporation
Attn: Colin Elliott
Colin.Elliott@valero.com

Phillips 66
Attn: Maureen M. McCabe
Maureen.M.Mccabe@p66.com

Phillips 66
Attn: Commercial Business Services
RSCSTARPriceing@p66.com

Tesoro Refining & Marketing Company
Attn: John Tsouvalas
JTsouvalas@Marathonpetroleum.com

Tesoro Refining & Marketing Company
Attn: Gary Berquist
gjberquist@marathonpetroleum.com

Tesoro Refining & Marketing Company
Attn: Anahi Covarrubias
Anahi.G.Covarrubias@andeavor.com

Mr. James Squeri
Goodin, MacBride, Squeri, Ritchie, & Day, LLP
JSqueri@goodinmacbride.com

Mr. Les Franklin
Allocation Specialists Ltd.
lfranklin@aslqb.com

World Oil
Attn: Larry Mori
lmori@worldoilcorp.com

California Resource Corporation
Attn: Diane Corbett
Diane.Corbett@crc.com

California Resource Corporation
Attn: Timothy Covell
timothy.covell@crc.com

California Resource Corporation
Attn: Bethany Wright
Bethany.Wright@crc.com

Dos Cuadras Offshore Resource
Attn: Ryan Templeton
rtempleton@dcorllc.com

Chevron Products Company 
Attn: Nicole Wood 
Nicole.Wood@chevron.com

Chevron Products Company
Attn: Sherina Nainani
Sherina.nainani@chevron.com

Shell Trading US Company
Attn: Jason Major 
Jason.Major@shell.com

Shell Trading US Company
Attn: Jason Major 
Jason.Major@shell.com

Shell Trading US Company
Attn: Kevin Fulmer
Kevin.Fulmer@shell.com

Shell Trading US Company
Attn: Hector Estrada 
Hector.Estrada@shell.com

Shell Trading US Company
Attn: Peter Evans 
P.D.Evans@shell.com

PBF Energy 
Attn: Lynn Argianas
Lynn.Argianas@pbfenergy.com

PBF Energy 
Attn: Roland Rietz 
Roland.Rietz@pbfenergy.com

PBF Energy 
Attn: Alex Rosenberg 
Alex.Rosenberg@pbfenergy.com

David L. Huard
Manatt, Phelps & Phillips, LLP
DHuard@manatt.com

Lilly B. McKenna
Manatt, Phelps & Phillips, LLP
LMcKenna@manatt.com

Debby Van Dine
LawIQ, Inc
dsvandine@lensonwashington.com

Steven Greenwald
Davis Wright Tremaine LLP
stevegreenwald@dwt.com

Judy Pau
Davis Wright Tremaine LLP
judypau@dwt.com
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Attachment A (continued)

Crimson California Pipeline L.P. 2
PLC-26 Service List

Michael Alcantar
Buchalter
malcantar@buchalter.com
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